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MACULAR DEGENERATION FOUNDATION LIMITED

Chairman and Chief Executive Officers' Report
For the year ended 30 June 2008

The 2007/2008 financial year once again continued to see the Foundation's objectives

realised and move closer to reducing the incidence and impact of Macular Degeneration in
Australia.

This year the Foundation expanded existing programs and initiated some exciting new
projects which take the Foundation to new heights in awareness and education.

Again thousands of people were able to learn about Macular Degeneration across the
country including regional Australia where they were able to have face to face contact with
the Foundation. An education officer located in WA was appointed and the subsequent
interest generated in education and awareness has been remarkable.

The MD Awareness Week 2008 was held from 25-31 May 2008 and was a great success.
A national public relations campaign saw significant pick-up of the press release resulting
in media exposure to over 15 million people. In addition, an extensive direct mail initiative
led to the Australia-wide distribution of around 13,000 MD Awareness Week information
packs to Optometrists, Ophthalmologists, Orthoptists, Pharmacies, Libraries and
Parliamentarians. '

The highlight of MD Awareness Week was the Annual Fundraising Dinner held on Friday
31 May at the Hilton Hotel, Sydney. Special guests included Senator the Hon. Jan
. Mclucas, Parliamentary Secretary to the Minister for Health & Ageing, MD Foundation
Patron, lta Butirose and the internationally renowned architect Jan Utzon who spoke about
his father and the impact MD has had on his father's life and that of the Utzon family.

In the lead up to MD Awareness Week, the Foundation undertook the first ever paid TV
advertising campaign. It was a pilot program which ran for four weeks in April/May 2008 in
the Adelaide and Newcastle areas. The project was highly successful and our thanks go to
Novartis for their support of this initiative which has the potential to expand and make a
real difference in the fight against this disease in Australia.

‘Special major projects undertaken throughout the year included the MD Foundation
Veteran Project providing information sessions for the Veteran community in NSW,
Queensland, and Victoria. The Foundation is grateful to the National RSL and in particular
to the National President Major General William J Crews AO (Retd) and State Presidents
for their support of the project.
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The Foundation also began a concentrated effort to reach health professionals including
General Practitioners and Optometrists, Ophthalmic Practice Managers, Ophthaimic
Nurses and Orthoptists. This was achieved through conventions & exhibitions, direct mail
and speaking at major conferences. The Foundation also undertook a training program for
our future professionals in partnership with the University of NSW School of Optometry
and Vision Science, providing over sixty 4th year optometry students a half day training
session at the Foundation’s office.

The Foundation will soon embark on a major initiative to educate GPs about Macular
Degeneration. This has come about via a grant from the Federal government that focuses
on GP education. Over a two year period the Foundation will develop education materials
which will be piloted in NSW and then rolled out to other states. This project has again
highlighted the great contribution provided by government and the recognition of the MD
Foundation's role in the delivery of support and services to health professionals.

We completed Project Vision 2, our ongoing social research project, and learnt a great
deal about our MD community, how they manage the disease, what impact it has on their
life and the critical needs of patients, their family and carers. The Foundation wilt use the
outcomes of the research to help guide its services and activities to help support the MD

community. Our thanks go to Blackmores for their continued support of this important
research.

Our research also extended to the continuation of the Galaxy Poll research which was
undertaken in December 2007. The focus was on the link with work and views on ageing
and severe vision loss. The poll revealed that, while most people believe that blindness
and severe vision loss would dramatically impact their life, surprisingly few were taking the
simplest of steps of an eye examination to help reduce their risk of developing Macular
Degeneration. Furthermore Australians wrongly believe that severe vision loss is simply a
. part of getting older. There is clearly still a great deal of work to be undertaken to increase
awareness and understanding of this disease.
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Resources and services to our clients reached even greater levels with the development of
new publications and the broadening of our reach to new communities through
relationships with such groups as COTA (Council on the Ageing) and a targeted focus on
retirement villages. The highlight was the production of a new publication Family, Friend &
Carer — A Guide, which followed on from our first publication Low Vision — A Guide. The
publication was funded by the NSW Department of Ageing, Disability and Home Care
(DADHC) and launched in Seniors Week by NSW Minister for Ageing and Disability
Services, the Hon. Kristina Keneally. In addition, the Foundation developed transiated
materials to help ensure the MD message reached non-English speaking communities — 2
key publications were translated into five fanguages (Arabic, Chinese, Greek, ltalian and
Vietnamese).

The MD Foundation now represents the Australian MD community on the world stage after
being formally voted on to the executive of AMD Alliance International, the peak body
representing the interests of the MD community worldwide.

The Board of Directors along with Committees met throughout the year to provide
strategic direction and oversee the work of the Foundation. Our year, as always, has its
challenges but the expertise and support of the MD Foundation Board has been invaluable
in seeking resolution and good outcomes for the people we serve.

Our sincere thanks to the Foundation’s Patron Ita Butirose AQ, OBE who gives her time,
energy and expertise to the Foundation’s activities throughout the year. A special thanks
to our staff and volunteers who work to ensure the delivery of quality services and
excellent outcomes.

The generosity of our supporters and partners was again outstanding, with the Vincent
Fairfax Family Foundation extending its support to enable isolated rural communities to
have access to our Navigator Library Access Project. The Foundation is also grateful for
the continuing support of the Profield Foundation and was deeply saddened at the loss of
its benefactor Mr Ross Field.
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The Foundation appreciates and thanks our donors, supporters, partners and sponsors
including the NSW and Federal Governments, Novartis, Blackmores, Allergan, Quantum
Technology, Optometrists Association Australia, Royal Australian and New Zealand
College of Ophthalmology, Vincent Fairfax Family Foundation, Profield Foundation,
Mallesons Stephen Jacques, Ernst & Young and Bluedesk.

The Foundation would like to extend a special thank you to all of the low vision service
providers across Australia as well as other Foundations and Associations with whom we
work closely to deliver comprehensive services for clients.

- A special thank you to Ernst & Young, who so generously give their time and expertise as
our auditors.

No organisation can exist without the support of the people it serves and we thank
sincerely the entire Macular Degeneration Community, patients, families, friends and
carers for their continued support. A special thanks to the individuals who donate to the
Foundation to ensure our services can continue, along with the many volunteers who
become valued friends of the Foundation. Without this support we cannot exist.

Elizabeth Carr
Chairman

BA (Hons) UWA,

MPA Harvard University

Julie Heraghty
Chief Executive Ofﬁcgr
BA DipEd
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Your directors submit their report for the year ended 30 June 2008.

DIRECTORS

The names and details of the Company’s directors in office during the financial year and
until the date of this report are as follows. Directors were in office for this entire period
unless otherwise stated.

Elizabeth Carr - BA (Hons), MPA

Dr. Paul Beaumont - FRACS, FRANZCO
Peter Brown

Ashley Chapman - CPA, MACS

Barry Clarke - PNA
- Dr. Peter Herse - DipAppSc, PhD, FAAC
John McCarroll - B.Ec, SDIAM

Peter Reid - BA, LLB

Paul Rogan - BBus, FCPA

Dr. Jim Runciman - FRACS, FRANZCO, FAAQ
Suellen Tapsall - BA, MA, FAIM

Elizabeth Carr - BA (Hons), MPA

(Chairman)

Elizabeth Carr was an inaugural Board member of the MD Foundation and in October 2006
“accepted the position of Chairman.

She has had 20 years experience in the inter-relationship between employee productivity
and the applications of technology to increase profitability in the IT & Finance Industries.
Elizabeth is focused on the growing inter-dependence of the private, public and not-for-
profit sectors and undertook a Masters degree at Harvard University, specialising on issues
of governance, accountability and strategic policy in this area. Elizabeth is currently a
consuitant at Macquarie Group.

Elizabeth is also a Council member of Kambala Anglican School for Girls, Honorary Vice-
President of the International Management Organisation, and a council member of the
Harvard Club of Australia.

Dr. Paul Beaumont - FRACS, FRANZCO

Dr. Paul Beaumont is a founding Director of the Macular Degeneration Foundation and
served the first Chairman'’s term. He is a regular speaker at international conferences and
trains doctors worldwide in his approach to Macular Degeneration. His clinic has been a
pioneer in intensive counselling for patients with Macular Degeneration.

He is a past Chairman of the NSW Division of the Australian and New Zealand College of
Ophthalmologists and of the Committee of Chairmen of the Australian College.
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Peter Brown

Peter Brown has spent thirty years in advertising and communication. He worked in London
in consumer advertising and New Product Development before moving to Sydney in 1988,
becoming Creative Director of a major healthcare agency. In 2005 Peter started his own
company, spanning both consumer and healthcare advertising.

Ashley Chapman - CPA, MACS

(Deputy Chairman)

Ashley Chapman retired in 2004 after a career in information technology spanning over
forty years.

His experience includes fifteen years with IBM in a variety of roles covering systems
engineering, programming and education. Industry experience included banking and
finance, airline, distribution and government utilities.

After leaving IBM he became a partner in a CPA firm and then in 1978 he founded
Management Control Systems Pty Ltd, a company specialising in the development and
marketing of financial systems for the distribution and manufacturing industries both in
Australia and overseas.

Barry Clarke - PNA

Barry Clarke is a qualified accountant, current Director and past President of the Royal
Society for the Blind in South Australia. He also serves on the Client Advisory, Finance,
and Investment Commitiees for the Royal Society for the Blind of SA.

In 1990 he retired from his position as General Manager of the Police Credit Union in South
Australia due to the early onset of Macular Degeneration. However, after a period of
rehabilitation he returned to the workforce and went on to establish and successfully
develop Mortgage Find as a national morigage broking business. Having now sold this
business, he retired in 2005 to spend more time on his personal and investment interests.
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Dr. Peter Herse - DipAppSc, PhD, FAAO

Dr. Peter Herse practiced optometry for a number of years in Australia and Kenya. He
entered academic life in 1984 and has held appoiniments in a number of optometry
schools around the world, the most recent being as Senior Lecturer at the University of
NSW. He has been a Councillor for the Optometrists Association of Australia. He is a
Feilow of the American Academy of Optometry and has a strong interest in international
eye care. He has helped establish a number of low vision clinics in Sydney and around the
world. He left academic life in 2007 and is currently Director of the Luxottica institute of
Learning in Sydney.

Dr. Herse is Chairman of the Client Services Committee .

~John McCarroll - B.Ec, SDIAM

John is a Director with Goldman Sachs JB Were Private Wealth Management division.
John has more than 28 years experience in the Australian Finance industry both in
Australia and Europe. John is a Director of the Australian Stockbrokers Foundation which
holds two industry related functions each year and distributes the proceeds to 10 different

charities. John holds a Bachelor of Economics from Monash University (Vic) and is a
SDIAM member.

Peter Reid - BA, LLB

Peter Reid has practised as a lawyer since 1972 specialising in the energy and resources
secior. He served as an Australian diplomat for seven years, spent nine years as the
Senior Exploration Counsel for Esso Ausiralia Lid and the past 20 years in private legal
practice. He has been a frequent speaker at intermnational industry and professional
conferences and was voted by his colleagues as one of the world’s leading resources
lawyers in 2002, 2004 and 2007. In 2004 he established his own legal practice, Energy and
Resources Lawyers Pty Lid. In 2006 he was appointed a non-executive director of Mosaic
Oil NL an ASX listed company where he serves as the Chairman of its Governance,
Nomination and Remuneration Committee.

Mr. Reid served as the inaugural Chairman of the Governance Committee of the MD
Foundation before it was incorporated into the current Audit and Risk Committee.
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Paul Rogan - BBus, FCPA

Paul is a senior executive with more than twenty years experience in the financial services
sector both in Australia and United Kingdom. He is currently the Chief Financial Officer of
Challenger Financial Services Group and is a Director of its subsidiaries. He has served as
an Executive Director on subsidiary boards of the National Australia Bank and MLC group,
including as CEO of the Wealth Management operations in the UK and MLC Building
Society. He is also a past Chairman of the Victorian Building Society Association and past
‘Counsellor on the Association of Australian Permanent Building Societies.

Mr. Rogan is Chairman of the Audit and Risk Committee for the MD Foundation.

Dr. Jim Runciman - FRACS, FRANZCO, FAAO

Dr. Jim Runciman is a fellow of the Royal Australian and New Zealand College of
Opthalmologists and the Royal Australasian College of Surgeons.

Appointed to the Macular Degeneration Foundation Board in 2003, Dr. Runciman is a
leading retinal ophthalmologist and principal of the Adelaide Eye Centre.

He is the current Vice President of both the Royal Society for the Blind of SA and State
Chair for the Macular Degeneration Foundation in South Australia.

Suellen Tapsall - BA, MA, FAIM

Suellen Tapsall is the Director of the AIM-UWA Business Schoo! Alliance, a strategic
Alliance between the Australian Institute of Management WA and the UWA Business
School, which provides senior executive leadership and organisational development
programs and services. A former journalist {print and broadcast) who moved into academe
in the 1990s, Suellen worked at Queensland University of Technology and Murdoch
University in a variety of academic leadership and management roles. Co-author of three
journalism books and a number of major research reports, Suellen's expertise and
research interests include technology policy, theories of journalism, borderless education
and social and economic impacts of the internet. Suellen is the current national president of
the Journalism Education Association. She was diagnosed with myopia-related Macular
Degeneration in 2001 and continues to be active in journalism education and research
nationally and internationally. :
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COMPANY SECRETARY

Julie Heraghty - BA DipEd

Julie Heraghty is the Chief Executive Officer of the Macular Degeneration Foundation. She
spent over seven years as a Policy Advisor to NSW State Ministers across three major
portfolios. Her career began as a secondary school teacher and she later qualified as a
registered psychologist working in schools with students, teachers and parents. Julie has
served as a Director and Manager in major Government Departments across Education
and Training, Fair Trading and Infrastructure, Planning and Natural Resources. She has

also served in Local Government as Deputy Mayor and has worked voluntarily for many
charitable causes.

INDEPENDENCE OF DIRECTORS

The Directors are independent of the Foundation and have confirmed that they have no
confiict of interest in their roles as Directors of the Foundation.

DIVIDENDS

The Company is a not-for-profit organisation and is prevented by its constitution from
paying dividends.

CORPORATE INFORMATION

Macular Degeneration Foundation Limited is a company limited by guaranfee that is
incorporated and domiciled in Australia.

The registered office and principal place of business of the Company is: Level 3, 447 Kent
Street, Sydney, NSW 2000.

PRINCIPAL ACTIVITIES

The principal objective of the Foundation is to reduce the incidence and impact of Macular
Degeneration (MD) in Australia. This includes the education and support of those with MD,
as well as their families and carers, as well as education of health and eye-care
professionais. There have been no significant changes in the nature of those activities
during the year.

OPERATING AND FINANCIAL REVIEW _ .
The core activities of the Foundation remained focused on reducing the incidence and
impact of Macular Degeneration in Australia through education, awareness, research,

support and representation. Further details of operations during the year are included in the
Chairman and CEQO’s report.

10
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OPERATING RESULTS FOR THE YEAR

The net surplus of the Company for the year ended 30 June 2008 was $502,510 (2007:
$237,732). The net surplus for the year includes income from restricted cash activities
atiributable to corporate sponsorship commitments not completed at balance date of
$132,295 (2007: $nil). No income tax is payable by the Company as such income is

exempt from income tax under the provisions of subdivision 50 of the Income Tax
Assessment Act (1997).

SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS

There have been no significant changes in the state of affairs of the Company during the
year.

SIGNIFICANT EVENTS AFTER THE BALANCE DATE
There have been no significant events occurring after the balance date which may affect

either the Company's operations or results of those operations or the Company's state of
affairs.

LIKELY DEVELOPMENTS AND EXPECTED RESULTS
The year ahead will focus on the execution of the Foundation’s strategic plan.

Further information on the comprehensive program of activites in pursuit of the
Foundation’s mission of reducing the incidence and impact of Macular Degeneration in
Australia can be made available on request or by visiting our website.

ENVIRONMENTAL REGULATION AND PERFORMANCE

The Company is not subject to any particular or significant environmental regulation under
a law of the Commonwealth or of a State or Territory.

11
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INDEMNIFICATION AND INSURANCE OF DIRECTORS AND OFFICERS

During the financial year, the Company has paid premiums in respect of a contract insuring
all the directors of Macular Degeneration Foundation Limited against legal costs incurred in
defending proceedings for conduct involving:

(a) a wilful breach of duty: or

(b) a contravention of sections 182 or 183 of the Corporations Act 2001,

as permitted by section 199B of the Corporations Act 2001.

The total amount of insurance contract premiums paid was $4,152 (2007: $3,020).

AUDITOR INDEPENDENCE

The directors received an independence declaration from the auditor, Ernst & Young. A .
copy has been included on page 14 of the report.

Signed in accordance with a resolution of the directors.

Elizabeth Carr - BA (Hons), MPA
Chairman ‘

Sydnéy
13 October 2008
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Sydney NSW 2000 Australia
GPO Box 2646 Sydnay NSW 2001

Tel: +61 2 9248 5555
Fax: +61 2 9248 5959
www.ey.com/au

l““”“““““”””HHI|H|||||H[Huml,.-'i,IERNST&YOUNG 680 Georgs et

Auditor's Independence Declaration to the Directors of Macular Degeneration
Foundation Limited

In relation to our audit of the financial report of Macular Degeneration Foundation
Limited for the financial year ended 30 June 2008, to the best of my knowledge and
belief, there have been no contraventions of the auditor independence requirements of
the Corporations Act 2001 or any applicable code of professional conduct.

Ernst & Young

Neil Wykes - OAM
Partner '
13 October 2008

liability imited by a scheme approved 14
under Professional Standards Legisfation



Income Statement
For the year ended 30 June 2008

Notes 2008 2007
$ $

Donations / fundraising 3(a) 1,743,479 1,330,296

Government grants 473,427 406,500
“Revenue 2,216,906 1,736,796

Other income 3(b) 56,537 51,148

Employee benefifs expense 3(c) (782,573) (644,413)

Depreciation expense 3(d) (32,221) (28,987)

Other expenses 3(e) (956,139) (876,812)

Surplus before income tax

Income tax (expense)/benefit
Net surplus for the year

502,510 237,732

502,510 237,732

15
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Balance Sheet

As at 30 June 2008

2008 2007

3 $

ASSETS
Current Assets
Cash and cash equivalents 868,807 583,932
Trade and other receivables 262,750 107,634
Prepayments 9,765 -
Total Current Assets 1,141,322 691,566
Non-current Assets
Available-for-sale investments 6 672,527 759,892
Property, plant and equipment 7 79,808 77,956
Total Non-current Assets 752,335 837,848
TOTAL ASSETS 1,893,657 1,529,414
LIABILITIES
Current Liabilities
Trade and other payables 202 950 244 960
Total Current Liabilities 202,950 244 960
Non-current Liabilities
Provisions 10,000 10,000
Total Non-current Liabilities 10,000 10,000
TOTAL LIABILITIES 212,950 254,960
NET ASSETS 1,680,707 1,274,454
EQUITY
Retained earnings 1,765,181 1,262,671
Reserves (84,474) 11,783
TOTAL EQUITY 1,680,707 1,274,454

16
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